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July 15, 1994

Rex Rowley
Area Manager
Bureas of Land Management
Warm Springs Resource Area
35 East 500 Nofih
P.O. Box 778
Filmore, UT 94631

Re; Crystal Peak Minerals Coqporation -
Sevier Dry Lake Project ("project")
Your Reference 2800 UTU-58555 ru-055)

Referencc is rrtade to your letter of April E, 1994 addressed to Larry Sower,
Gen*ral lWanager of Cryscal Feak h{inerals Corporation, forwarded to me, as Utah
e*uns*l f*r tlie cnmFany, fc,r review. In a telephone conference on April2l, 1gg4 with
Ha*cy DeMiltre., Area R*atty Specialirt, I discuss€.d the status of the iermination of the
Proje,*t' a pending settlement with the Minerals Man*gement Service {"MMS.) of accrued
r*nt*I and advarrce royalty ohligations on Crystal Peak's Federal Potassium Leases,
r*linquishm*nt af the F*dcral l-eas*s and ccmplsticn of reclamation for the Project. tntr.
**eti*e sugg*steil I write this letter for your consideration,

Cryst*l F*ak Min*rals Corporation {CFMCi filed relinquishments of aII of its
511i*r Dry LeL* Frsje*t Federal pr:tassium leases U-37863 through tJ-37gllon May 6,
1993- F*deral regulations pror,"ide t}lat relinquishments of leasesLe effective, r* uf tn*
d*t* *f filing. when accept*d by the Bureau of Land Management, I am pleased to report
t& ]'sil thai settl+rnent of elairns of MMS was cornpletedlune 23, Igg4 and we believe
tlrat fhere renrains n* d*.terrent to the acc*ptance of the relinquishments of the leases by
ELI{. Tlie gettl*rn*nt inr-tlved payfiielrt *f the total proceeds of the Federal 6asE bond.

As noted in your Aprit $th iett*r, Ssvier Dry Lake Project property interests
includ* tlie rvater weil situatcd cn Fed*ral lands in the SW%SWfuSWr/ Lf *ction lS,
Tcwnship 34 S$$th, Range 12. V/est, SLM, and the righrof-way granted by the BLh,i
Brrder U-58555 for the well site and the actrEss road to it, BLM has requested that
Crystal Feak conyey the water weil to it at this time.
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Ther* ;ail r*rxair't &Jlirlue ryf s, r*la{ir""* ininor act of reclamation on the project

::?::?' ?::t1k_:.u**n'rd 
pricr t* the rimr rhac rh* wefi can be *or,r=yJta BtM and the

-'rgrr j -qt"€ ii-} reFnqui*hetJ. Fy len*r ':i tvlerreh 1.+, 1994, copy cf *ixch i.s aftach*d, the&*,:;:i 5pn:g-r F"fi*,:t,;**rcag,r*,.,i.d*ci r-arq so**r, f*rxz*aly *perations lvfanagerand''::=u,-=::,YY.: of Cry:'-*? ?eaklv€in*r*i: f,*:p*ration, an evaluirisn sf the cc:arptcrion

::j:::-'"ri1*" :.,. &* Sevier Lake pr*j**t" Fe';*Ft fcr s**r* minor *l*an-up, r**larnaaoniiit''f -rr-'haie l-'e*r l'lniFi+t*;i'*'i;h tc*pe'ssiblecontingerrt*xception, -{intis,wyt**ler

:':-'':'__ 
*l? 'rg: 'i..: appr'+aniat* i* a;re ai"ea *'aurd b* requi iud *&*, &x.e* grazving

:-"'-'__"-,.tt.t* 
iEeisil'ir ETr:i;n3 t*T*r is n*t suffiri*nt t* attain7fiyo *f r*:* vegetadvl

;il.r, "i."::?7r;';;*unAz::g 
*ndisturb*d ar*E, trn thar respecr! BLM,s le*er qf M;r*h 14,

;::l ::ac::t..* 
tjrat a $5S{'s bsn{tr. curr*ntly h*id by rh* Urah Divisiou of State Iands andt-oifsl,n-. L*i'.inirur tri bg ruairt*:r*d f*r rli* Fr*j*ct. AIsc, nCICM hslds a Crysfal peak

35? - J-fl Brmd i :+tri-b+rrdir:g! e*nraL*i :-r.:,rin! reclamatian-

E.=---*, *.* --f rL-- -.- -- - r's+t*Eia5* {-}[ that r*seeding **nfingen*v, and the practicalify of a water supply
1v{ab!e t* h*lp" if ne**ssa-ry'. ia'it& tJr+-r*s*eding of thi smafi arla invo6'ed, crysral
Pealr &fiqerais C*rparation is unabl* t* surrf,nd*tlts interest in th* *'ell CIr the right-of-q'a1' {rrjl tNrat :*atter ir rssslved. J asuld thi*k }ou agre€ that it would be f*rolhaidy forfr*!:;:i' Penlr fn :.,.!i*.-,,.+!, r}.,* -*?.' L'* e'-i ' *illluEli-q'lr ine 0ni3' lvater .1*gr**, it *gntrols if needed in connection with-4 '-; '{."'t}i}t19 f:-1r}L{fi€eirt r*i*e.ding riifrr::il,iry. Incidentally. it is nst€d that the
*t',t*;:;-.;1 ,-r.:,;+:,r ilre t*se*sljns ,,at1gi$ it;*;;,x*;g{$1700- Ms. DeMille andldigcussed
a 7:.,''.,4.: r:.F.:l:r.i.:n r,tiry ull F*J;, ;*n{x1si*rgresee.ding responsibility against BLM,s
"t:; r: ,t:" .'".,:;*,1a'.2 raaiiir rf the ",t-&l*r .*.*,iz r.,s BLM for it$ o*n ur*, and purposes,

"1""' 
"tt'' F''::tu ;l*:Fir.+s1 ii13; BL}'{ '&tzun7e fhe c*ntingenf obligation relative tO

:"u:-,- -'^:;:.:,:_:;, 
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. '., - ,.. i:i: ir :n;r*ii r+deratr iand. With ttt'at assurnpfion by
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i'_l:l-r*a1* 
.f *6w. f*t .e* t*l*-*le of Crystal Peak's r*ntui*nf"l'.:'* idi".z':;':,",i,;- {tin:zd*rrt ",r"ith r*ieas* of the bcnds and receipt of tsLMir

*'-:*;: j'x ,?',; rr';t*tTtsislbrn**i rtt wr* federa-l leases, crystal beak would
'-, ,ii !t, ,. '-r'-:'.1.71;tt,,'"t gntt &?,tttl ,-,tir,1*t: ?' *{ tLc D*^i^-r a-'J ,a.---a-r ?a, -r 'tt

--rryYd: brJrs r v: -: -1: !'' ,. '-"-:11-*&L/:"r. ansl pbarv:*rz,"t"ient *f the Frojeci and'Crystal Feak will
"- :':.,"' )::-_:..,:.."'.3 :.-., :,: '.t:o 

n6?.rt T* t!-te &.et*f WgXltO BLM.
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